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HOUSE BILL NO. 737, HOUSE DRAFT 1
RELATING TO SPECIAL PURPOSE REVENUE BONDS TO ASSIST AGRICULTURAL

ENTERPRISES

Chairperson Luke and Members of the Committee:

Thank you for the opportunity to testify on House Bill No.737, House Draft 1 that

authorizes the State to issue special purpose revenue bonds and use the proceeds from

the bonds to assist agricultural enterprises in production or processing of crops,

vegetables, fruits, livestock, and poultry. The Department of Agriculture supports efforts

to allow farmers the opportunity to access funds to produce and process local

agricultural products. However, we defer to the Department of Budget and Finance on

this measure.

Thank you, again, for the opportunity to testify on this measure.



WRITTEN TESTIMONY

TESTIMONY BY KALBERT K. YOUNG
DIRECTOR, DEPARTMENT OF BUDGET AND FINANCE

STATE OF HAWAII
TO THE HOUSE COMMITTEE ON FINANCE
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February 20, 2014

RELATING TO SPECIAL PURPOSE REVENUE BONDS TO ASSIST AGRICULTURAL
ENTERPRISES.

House Bill No. 737, H.D. l, proposes to amend Chapter 39A, Hawaii Revised Statutes

(HRS), by adding a new part to authorize the issuance of special purpose revenue bonds to assist

agricultural enterprises in the State.

The Department offers the following comments:

The Department recommends that Chapter 39A, Part X , be amended to delete all

references to “Agricultural Enterprises Serving Important Agricultural Lands” and replaced with

“Agricultural Enterprises” to be consistent with House Bill No. 748, H.D. 1. Amendments to

Chapter 39A, Part X is subject to rati cation of the constitutional amendment contained in

House Bill 748, H.D. 1.

The Department also recommends including a de nition for the tenn “agricultural

enterprise” so as to be independent of similar tenns used in other Hawaii laws, such as

Section 163 D-2, HRS, which de nes “Agriculture” and “Enterprise” and Chapter 163D, HRS,

which utilizes the term “agricultural enterprise”.
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Please note that there are signi cant procedural and compliance requirements that must

be met before any special purpose revenue bonds (SPRB) could be structured for any SPRB

transaction.

Thank you for the opportunity to provide testimony on this measure.
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February 18, 2014

Representative Sylvia Luke, Chair
Representative Scott Y. Nishimoto, Vice Chair
Representative Aaron Ling Johanson, Vice Chair
House Committee on Finance

Testimony in Support of HB 737, HD1, Relating to Special Purpose Revenue Bonds;
Agricultural Enterprises (Assists agricultural enterprises by authorizing the State
to issue special purpose revenue bonds for their bene t.)

Thursday, February 20, 2014, 11:00 a.m., in Conference Room 308

The Land Use Research Foundation of Hawaii (LURF) is a private, non-pro t research and
trade association whose members include major Hawaii landowners, developers and a utility
company. One of LURF’s missions is to advocate for reasonable, rational and equitable land use
planning, legislation and regulations that encourage well—planned economic growth and
development, while safeguarding Hawaii’s signi cant natural and cultural resources and public
health and safety.

LURF appreciates the opportunity to provide testimony in support of HB 737, HD1, and to
offer comments.

HB 131, HD1. The purpose of this bill is to assist agricultural enterprises in the State by
authorizing the issuance of special purpose revenue bonds for their bene t.

LURF’s Position. LURF members include private property owners, fanners and
ranchers who own, maintain, and engage in agricultural enterprises, and who consider
such projects and ventures critical to the conduct of their operations and to help sustain
their businesses. These land owners and agricultural stakeholders believe HB 737, HD1
will greatly assist with costs which must be incurred in connection with establishing new
agricultural projects and activities; expanding and improving their growing and
processing facilities, including bringing them to current safety standards as may be
required; and with costs which must be incurred for maintenance and upgrade of existing
structures and equipment.

As this Committee may already be aware, the unsustainable costs cast upon land owners
and agricultural stakeholders by various safety and security standards, programs and
regulations are another serious concern, as the enactment of onerous regulations relating
to maintenance and operation of water systems, infrastructure, as well as growing and
processing machinery and facilities are proving to be potentially counterproductive to the
long—term objective of sustainable agriculture.
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As potential issues relating to public health, and food safety and security continue to be a
signi cant concern, LURF and its members appreciate this measure being taken to assist
agricultural stakeholders.

For the reasons stated above, LURF is in support of HB 737, HD1, and respectfully
urges your favorable consideration of this bill.
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Aloha Chair Luke, Vice Chair Nishimoto, Vice Chair Johanson, and Members of the Committee:

I am Christopher Manfredi, President of the Hawaii Farm Bureau (HFB). Organized since 1948,
the HFB is comprised of 1,832 farm family members statewide, and serves as Hawaii's voice of
agriculture to protect, advocate and advance the social, economic and educational interest of our
diverse agricultural community.

Special Purpose revenue bonds provide the private sector access to the lower rates available in
public finance capital markets. Decaying plantation-era or obsolete infrastructure, record high
transportation costs, and regulatory compliance issues are a crushing burden on our producers
and processors and combine to threaten the food security and sustainability of pour state.

The State of Hawaii has acknowledged that Agriculture is vital to food security, long-term
sustainability and is an important contributor to the State’s economy. Hawaii Farm Bureau
Federation's members need access to affordable capital to implement the many projects that
contribute to feeding our citizens. HB 737 represents a collaborative effort between broad
stakeholders engaged in farming and ranching, not-for profits and Government entities.

Some examples of Agricultural Projects that could benefit from SPRBs are water infrastructure
including source development, storage, distribution and irrigation systems, local feed and fertilizer
mills, processing and value-added facilities that will create jobs, benefit our local economy and
expand Hawaii’s brand worldwide, including creation of cross promotion opportunities for food,
flowers, foliage and tourism, as well as a host of renewable energy systems, including bio, solar,
wind and hydo-electric energy systems that compliment agricultural production.

Please support this vitally important measure.

Thank you.
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